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What is priced in for the Fed, versus our expectation

Effective Fed funds rate 2.33 Sep-22 Dec-22 Mar-23 Jun-23
Change implied by FF Futures (bps) 72 154 167 161
Our probably-weighted expectation (bps) 74 135 140 15
Our central scenario (bps) 75 125 125 125

HAT: TIL—LN—4 . O3, 2022 £ 9 B 12 AR

IEMHETICHEITI=3 D20 F A+

AROFEKRDFUAELT. 9 BAD FOMC Tl 75bp. 11 B D FOMC Tl 50bp D F| EIFARESNDEF
BLTWET, ZDFER.FF 5% 3.5~3.75%I2FFHRELTT . TN LU LD F| EIFAREETLEIMEID.
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B 20 AL TEL, PHEMELTELIBOTOETA. HEEAVILOERICEAL T, BEATR
EBOKLIXFEALERZITONFER A, Tz, FEHIEOEEKRE/NMEENSMEEDDOHY. FRBIEE T
DHEBSMEOQ LREEZHANT HEHONET . ZO—AT,. FEHBSOBHRKL., L@EIFFBHEINALZNL
ENAKRENTLLS, LI=A2T.9 AUBOERMBENESIKRELTIE. 3 DEDRAUIIRBEHIZHS
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F. FRLTOWER A KEEICEAL TIE., RBTEMNEEESN ., V— RUNREMICHRIESIND LR FEL
TWET, F4EFHLUBEOESFIOARMEERET S LT, QT MASHDEREIFR-TEEZLNETH.
B A CIERFEEBRLE RS TLL,

KRERENEMBERDKIBLSIEHMOICHIETEINEINE ARKRELTFRHATT  [IEELISIEHED
PAONIZENWTH, BUEBREETLTIKILEFIEZEHDETT N AVITLENIZ 10 FHTREEL
BREDRIETIE. SHICHEBEEZAFET £ [NV ILEREND RBINTHIENSDI T FILORIRIZ
BEET AT —ADNEREFETS—AT. UFvr—F-ISVFRIBEIZBRORBEIZHEND. T+T—RILyFo %
BEDEZFICETIEBIRBUNECTOET, ORQFEARLFIAELT, BELSIEHDIZEST
DRVEBEICIFESOGHBFENRSEFELTVET . TOHER.FRB (. REFRATFEIN TV SLYELER
B, BHMICELEIEERELRCENBZIDVENKEVTLES, ZD=H. ANT(ZED 2023 EX (XD BEE
MFRE IEDICEESNTVETS,

USTs Spot yield 12m Fw Carry* Hedged to EUR
B 354 335 L1 < SO
N 34 336 67 Vo
oy 329 336 38 2
30yr 3.44 343 16 4

* for a Tpd position over 12 months
AT JIL—LuN—4 , ORa,2022 £ 9 A 2 BIR%E
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A EN 3
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ELFEL-. ZDHEE., FIRFBELEFIE 0.75%&. 2011 EXIFUBRTREDKEIZZELEL, FAXOH
T EFZZMFC. ATV BAFNFRMIC LR T DVRVICHEAD=HICIREILIE. fIEINDEERIC
BLWTH L FE#GETIREBELABARINZZLIE. EELGRAUNTT , SHILRREITEESR OFET.
MAEADEEREE 2~3 BOBETHAZEETHAELEL . COFREMBIE. FIEIFHAIILA 2022
FENRAMN2023E2 ANBEELSTHRTITHREMERFIC, BEREFEEIREE—IDLIKALELTIZ
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EISFEALTNASIEIE, DEWVDBYTTA, COALERITNTT. T ELDOFEYELRL—INRDHTT
DRINTH—LTBIVRIDRESN=DITTIEHYER A,

HREEFARZOMEOHERGNAZL. BMEEHOEERSIZELF YEBEROEY ANIXE
ZB|ETFAIEITMAT,ECB NEREMN QR ICEKBEABESOBREZEEMICEILETEZIEIILHS
TL&I, LMW LHEDMIE. ECB (FEEEEDBREZ. [NOTIVIREEATOY 5L (PEPP) JIZDUWLVT
(T 75<EH 2024 EXRFETITEEEVANTOTSLMAPP) JIZDOWTIEIBEREMDO5|E LITERAIAL
EMNoHEY DEAR BT S ARMEEEELTVET, oLt XE 10 AOBERESRELR(ICHELNT. QT
IS MO RABINDATRESIET VLS TT,

AVITLVERNERNIL 9% EVVKENNE LEESKEICEELDRBLERFTASE. REILE 3 BOE
ERITHENT150bp IHLDF| EIFAREESN DS FIF A ERMTBICHYRAENTOSKRE, SEHIEE
ZoNFET (UTORRSE), LALGAL, 6~ HWARBIVENUBRZREL-BE . PRFETEF
A 2%% (KIEIZ) LEISKETHR T HEVSTHOREISHL T, ANIFEEMICETLET 7 EOR
K1), KR, LYDTRIBENGREEREREELOBLIZEHSE, TATOI—OEEBEN., EDKD
[CRA MG ERMIRE (B BAN—R) [CEBEMICHIETESLFBEAFTEATEOREK 25H).,

What is priced in for the ECB versus our expectations

ECBdepositfacilityrate 075 | Dec-22 ~ Mar23  Jun-23  Sep-23
Changeimpliedby OIS (bps) 16 156 13 185
Our probability-weighted expectation (bps) 110~ 140 135 135
Our central scenario (bps) 100 125 125 125

HAF: FIL—LsA—4 O3, 2022 9 B 9 AR
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https://www.ecb.europa.eu/press/pressconf/2022/html/ecb.is220908%7Ecd8363c58e.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220908%7E0705913289.en.html
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DBR curve Spot yield 12m Fwd Carry* (bp)
A =1 140 63
) 155 160 32
oy 169 181 2
30y 1.79 1.81 6

*for a 1pd position in cash bonds over 12 months
W IIL—LsA—4 . ORa, 202 F 9 B 9 BRE
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ELTURVER

o BEOHMPIZ. KAy 10 FEEMEYIF 6 BEIEEBEIELEE—IHLKIBIZETLE-EOD., F0#%
FRELTHBRATICELTWET . SE. BULRICEL-EREIBEFEEMEELO L ABETHY.
MIBTIERE. REREYAVILICEVTHIRTES SRS 2.25%% LRISKETE—VICESTEHL A
DEYRAENDDOHYET, FEFIC. KXKE 10 FEEMNEYD LFLRMAZEDELIHT. 4—LTLS
TLERFELTOWET (REOEK3ISHR),

o HKIFELIEHLI-LSIZ. SEDOF LIFHAIILIZENT, 2% & KIEIC LB BKEADF LIFANBEIZ
EHAREMEIEERELTLDEDD BB N ZDKETHEFTHLICHIIT LI BAIKLVKIRTT .
T, A—0OD 1 EY OIS DTH+T—F-L—b(9 F5k) 1L 2.75%IEDE, A—LTLIT LICBET 5
L OIS DIABMNHERLESLEELIZEE., PRBESSMN ORGP IKEDHIEDLLOF
BRFEIZERI>TOWET (REDREK 2 BB), ZO=O. HIZRITYTIZEVTIX 10 EV—2 D75 —
I REHETHEFEDHLEONET 10 £ 0IS DEBEL—IA, BFE 10 EMIZEIT5LUCDE
FROKETHBLTWAILIZLEENRLETT (REDREK 4 5H]),

e ZOES.BHY—01—0O0OFTal—2avIZoWTIE, AT —2a3v DB AMNEL TSR
2115800, BEATEIRBEN DERTOF—N—z( MEREREYFET, TOERELT. A
VILMEHAFBLFYTIRELOGT. SR EELNMERATHL L HET ., TiiEH (FEM%L)
FITFE 5~10 EJ—VITBYATICIXERNAID DI ENZEIFONET , —AT. 2 £/10 EOH—T
[CEALTIE ISV NATRERZABEE T VRVERELTIK, KEEHIEMNESITHHT 10
FEEEFERYNSSICERLIZIGEE. 2—00 1 £ 0IS DITAT—K-L—h(9 &F5%) N R i
B IKENSSSHICTEBLTLESZELNBITONET,

e RAYDRIYT ATLYRICELTIE, #tfanEME QT ICEEL TEAEERZOREINENSND
PT. EFRTVYTTCEEEMEILIBESH BT HEA T BB AA=2 T - INATREMHFLT
WET, RIS, EREBAVYDOIRINEESIF T, FAMFHIA->THEEEICHTIEENETR
LI=BE. RV T - RATLYR DN G2 2 BV —2) NRIRT HFETICHRBAM N B ETREEICDLNTE
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H5R 1. ECB DBEREFIEATL D RIAH Rz 2 MEEFHLWORIRNG AT FEEZRTE
10 s Range of all natural r
° =5 ad
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6 4
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1 - 2
Jan19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26 1heo 2004 2000 201 2070
= HICP inflation, lhs ~ = ==e=- HICP fwds (excl. tobacco)
ECBdeporate, rths ~  ====- OlS-implied forwards
WA TIL—L—4 OR3, 20259 A 9 BRE R FIL—LN—4  E(B, AR, 2022 £ 9 B 9 BIR#E
K%z 3. 4—LTLIT7 L B 4. K4V 10 FEEFIEY(BEHIUVEH)
4 4 3.0 o
2.5 (%)
3 3 2.0 M
15 Radbts J
2 2 O..5 :
0.0 r T T
1 1 -0.5
-1.0
0 0 -1.5
-2.0
2.5
-1 -1 30
D 2 12 13 14 15 16 17 18 19 20 21 22
0910 M 12 13 14 15 16 17 18 19 20 21 22 EUR 10yr inflation swap (inflation expectation + risk premium)
Term premium estimate* 10y Bund yield ——10yr QIS
= Rate expectations component Real 10yr OIS rate
HFT: JIL—LN—5 03,202 59 A 9 ARE HAT: JIL—LnN—5 . 00,202 % 9 A 9 BIR#E

* FRB D AR EET L (ACM ET /L) [ZE DS, Roderick
Molenaar ICZREBHDEEFRLET,

HEANRRIT: BNISETT DBER DG

o FEAOFVANADBEILRETHETIZOELN S| ESHERFRRDORMEIC

s ORNINEMBERBELTIEIBMNATRAZEAES

s HEYV—UNEEITEIHMTA—IRI—TDESICRTA—TZUTTEIAIVTEIRAT. ITvbh=
J RO avIELH A

hE 10 FEBICEESIEHKEZARE

FETIHERELT, EO-00FBEABERRED BN EEL>TVET . BEFFHIITEEEZ TS
DIE. —EDOOVIETINEBZIILHETEH L OHNEFTTEBYER A [JFROELEMLKICET IR
BRABASILHINGNI LD, ERECEANEEZS IEHETHLLTCWET . £  10ERBIThz> TR
FRREESILTEFHETSL. BHELREN GO TOET , EME., A BFFICES KB BB E
FRIDETHEBEKRICOMDODOLT  FEFZICIIERBEDERLARZTONEE A,

BERREEZEICTXALTVWADIEALISRETHY . CNESSITHRIET 5120, EEDTEEERS
(3 A 24 BEAME)IZHUWVT. BURERTTICZE D 3,000 fEARIT(CDP M 0.3%1 L) DEBMMEIERZIENE
BENFELZ, LOLELS, OARNODREETIE, 2022 FOFHHEEERFBIZD 55%AETHL LTS8
[CIEFR+AERETHLIERON. BEEERFIFEREMTHIEDR AN IV LU Y RIZE>TULET .
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M GEBEOEWN LIRSV A D BRI A T RBERAMNGIREIL TS (REDEE 3 5HE).
2023 FORVEHIC HRBELIHIEETIAINIAREEEHYETN. ELEHLOEBIYEEDAN
BEITHRYSDEFRTHIELAEETLLI Fo. SNFETDEZA, YLD YRV LRIE, 2012 42 2015
FEORF[EXRFLURICERONTKEZE, SISHERBICTRI>TLET,

BERRMRALLTRBEL—A T, BFNOA-EHLNRMTEIIIC(REDEE 2 B]) . BAZ
IBOETHEMMED LERZELGERELT. REAILRFILEFELTOET ot AN HIME L
SEAFKARELTHATHY . A7 AV ITLEL 1%KRBDKEIZEEF>TVET,

COESKRIZENT, PEAREITIE 8 AHIEIZ. 7 B /N—R-LREF EDEAE H #IE (MLF) D
1 E£F% 10bp 5IETIFELIz, REBMESBEFRMNEKRIZEVT, BEREF O3 F—ZBEIZKIEIZTES
KETHBLTOWEHTISSMIZIE, FEALEENRUVELATLEN(RENORE 158). TNk 8
B&FEIC BTOO—2-TS5ALL—FPR) DEIETI(FATHEEIZAEYELZ (1 4 LPR IZDULVTIE Shp. fF
EO—22FEDOREMEDEN 5 F9 PR [ZDNTIE 15bp DFIETIF) , AROTIE, FEARBRITAIZ
B, ERMBEICIIFABRORMMNEET IERBLIECEEZRFIAT. SMTIBEORALIIELY, BES
FRBELOBMNATREHFLTVLET (LLTORKRSE) . ZO—A T, (ARINFEIT LI BEM
D EFHNREAITLRESSITMEICHLEFTLSE0D, BREBREICHTIESOEEYEZIT
THRITELEMBERRR) DBIETIFAKRDONZESIZHEZETOR. FEARBITAKHARIZHI=2T
BRFREDHOSBEREFZRABECERL, HIGICHENTHLIERTVET,

What is priced in for the PBoC versus our expectations

PBoC 7-day reverse repo 2.00 Dec-22 Mar-23 Jun-23 Sep-23
Change implied by forwards (bps) | o o o 0
Our probability-weighted expectation (bps) 5 43 20 20
Our central scenario (bps) 0 -10 -15 -15

Hif: FIL—Ls—4 . O3, 2022 F£9 B 9 BE#E

8 A 15 BOFITIFREICHEL., FE 10 FEEFIEIYIE 2 AUBOLU Y (2.75~2.85%) # BERITTE
TL. BETIE 2.6%ZHTMHHBIZKETHBLTWET, TOHERE. XE 10 EEBEOFIEYZEE 70bp
TEZZEELY, MEDEEIL 2009 FLUBTRAELG O TVWET HEIOFT UL AR EOFRE ETIS
DRBLICEISEZIEDELNRONGEN =0, COEHHABICELTIE., PE 10 EEEFEYNRR
[CEFTHIRVIEBREMERONFET , — A, AROEHELFI RBELOBI/ N T REHIFT HERBFIC,
BERHDAFEFTOEHRHSEF A 7 BYIN—R-LREFEEEIZKIBIZTERZKETRSISh TSI E
[CHFBELTVWET LIzh o T REAVILEN LRETIARERESBICEE DD . BV — A EET
B TA—IRh—TDESIZRTA—T TG BRAIVTERA T ISVh=0 T RO avIZEEL DA
HEBITTCWET . 6~NRHARBIUVENUREZRELZIGE. ERICEKENEXEESPAOEBROR
BLEERIC. WEMNFENMETIHHER. COABEMICHPERE MMEOEFEZSSICT IMT+—

LIBEDRAFERABEEZET,

CGB curve Spot 12m Fw
L 202 239
N 238 . 266
10yr 2.62 2.81

HiF: FIL—LN—4 . O3, 2022 F£9 B 9 BE#E
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CCHMAMIL. FEOZFF/ A OA— a;».aaa(;tijxlmtJﬁerusw;s\ TIFEFYRERZIT
ONFET (LUTOREK 2 28 TLERFTEEFTEITHY. REEYHEE. EHHEEE. PMI
B2 HERORREERMT DHELOTLET,

o F. BEBERTEHOIE(BEMNAIELEFE) © PM ERBEHO—EDBRUEERIC. NHEET
EEH/MEICHELTVET . £0LE RARELTERALGEERFGL (RTDOETEEEERSICHT HHE
HEEEDEEERL) REEEEROEZED KIGHERD, 5ISHEECHEFTHIO 2 2aT7DK
ELREMNMEELEOTLET,
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What is priced in for the BoJ, versus our expectation
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Change implied by futures (bps) L 4 0 0
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Our central scenario (bps) 0 0 0 0
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