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What is priced in for the Fed, versus our expectation

Effective Fed funds rate 1.58 Sep-22 Dec-22 Mar-23 Jun-23
Change implied by FF Futures (bps) 124 177 182 170
Our probably-weighted expectation (bps) 130 155 170 150
Our central scenario (bps) 125 150 150 125
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TG TIXIRE. FRBNERETIZ, IWED 1.5~1.75%M 5 3.25~3.5%~EF| EIFFHRBLAEYAENT
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KB EARDEEILRET 50~75bp DF| LIFE10 FEDRA—LTLIFT L 50bp DERICHBTHEALNE

TO

USTs Spot yield 12m Fw Carry* Hedged to EUR
L 283 292 152 8
28820 1 I L
Moy 288 . 30V M4 2
30yr 3.10 3.10 13 1

* for a 1pd position over 12 months
WA TIL—LN—4 ORT 202 E7 A 4 BRE

BLO T FILASESO TS R

CCHAMAMIZEFMNALRLECEEREZ. OROOEDIL. XEEEA—/N—9T( T BE243
JHERBETDEVTFILORBDIZOTRLTNET 1960 ERUBDT—2EDHLI=ECH, BE(1VTL
ENE—VICETIHHREZLBFEYDEGREAFRIBOHLTFILET IO, BUTHENIEAHME
LTz A7 AL RERRIC, ERIOE—IBEIHDABDEA LS NBEETEIHE. BHEVTFILIC
[FRYFERHATLE, — AT A==/ ROV E B ELIRDIBH DT FILELT. 2 /10 &
DA—ILRD—TDFA—ILRILT D225 (BN BETTHER) & &REMD 2 ZEOF LIFO2/2
VO, LREEEA S VN ENERINEL -, ARIDEARS F)AD T TIE. REAIS 2 EFBBDOF L
(FIZ9 REBREINTVETA. /0T T—E2DFHMICL>TIE. ChKYBNEIEELTREBZONET,
REIL2BEHDF LFELTEZAONEIREDAAZIVT L, EF5{7 A 27 B® FOMC [ZHHTL &S, —

3 | Article : HEARERMIT:2022 47 A



ROBe=CO

The Investment Engineers

B 4 BIS—BEISHEA—ILRELE: 2 /10 EQA—ILEA—T X BUHA—ILR LT 5 —HFRIETE
TWETH, COEIEH. COEMNARBIZA—/N\—9zAMIEGLAIEHENBNDDHHIEERLTVET,
— B A—=IWEA—=T DRI AVICEALTIX, 759 F—DBRTA—TF—~DBITHIZHYET . 55F/10
FE10 F/30 EORTA—TF—I2IE. BEMNICHEHKENVEERESNRZTONET . BBFATE. 5 &0
OVTE2FEBLIV 10 EDLa—EHAEOETZN\ TSI HBEHRELET,

CCHNAM.EHEEDERREEEREDT—4M., KEOKRF/N\OA—2EHETOELERELS
TWET . BRETS5ELXSEDAVILATYTIZRMEND AU TUEAEIK, 2.5% 0D DKE TR EIZH
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PRLIZCED. BB ERELEL 1 BREE-TFLTRIFEENFESN. U TIVIREME
ATOYSL(PEPP) IDR—RIA)ADLELDEEEEDBREXRHRIERTIAHMNRESNELI
PEPP IZE WV THFYEZILF—(MBEORFREZEIZIECTEDONTZ EB ~DHEELLRIZEIEEBEBA
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ZD=H . ZRBEDIKENRES>TLDIZENI DL . ERTAIFZICITEREY 4 RIOBEBERICHEITS
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BIZ. THENCDLFIFZRHIT(ZEIDBYRATDABRZ TREBENIELEHLTOET,

What is priced in for the ECB versus our expectations

ECBdeposit facilityrate ~ -0.50  Sep22 | Dec22  Mar23  Jun-23
Changeimplied by OIS (bps) 76 13 172 195

Our probability-weighted expectation (bps) 75 123 135 138
Our central scenario (bps) 75 125 150 150

HF:FIL—L/A—4 O3, 2022 57 B 4 BRE

DBR curve Spot yield 12m Fwd  Carry* (bp)

*for a 1pd position in cash bonds over 12 months
W JIL—LuA—4 ORa, 2022 F 7 A 4 BR#E

BlEHMERDYT - RTLYFDRINEFE. VRIATOERRESFIRDYTOEFEEF L OIEMAY RS

BEE

o KAV 10 EEEFEYIE. 6 BAHEEITELEZE—IDLIXKRBIETLEZEOD, LRI URE#HEL
TWET .6 AICFIEYMNSHICERL-ERELTE. BEREFIOLRRELE. ERORSTAUTAH
BLEFYTEIHRTOI—LITILIT LDISHEIMLANBITFONET . MMOBERRRELOESHDS
EBleE2ZHT. CIHERIER EFRELATABESNSLSICHY, SEIOH LIFHAIILIZENT
X, BEREFN QUEBZDKETIZAHL)1.50~1.75%F2ETE—IITET B FUAH, HisIZEHEY A
FNOOHYET,

o HIFEBLI/MLIZELSIZ, EB RS FIZMBAIIC 200~225bp BIELIFHIEITHIITREE. ERIC
ULMRIRTT , Fz. A—AD 1 FEY OIS DI+ T—KR-L—b (9 F5) (X 2.50%% LEY, 32— LTLIT L
(BT HFAEL OIS DRENERLEIEBELIZZE . PRASEF ORGP IKEDHET
EDQLYDZEBIZER>TWEST T EOREK 2 SHR), COH HFITRITVTIZEBVTIE. 5~10 ED7T
U= A RDHREIZ-HOONET 10 £ 0IS DEEL—FA, BE 10 ERBIZBIF5LoCD B
DOKETHBLTVWAILICHLEENMVETT VEDODRKR 45H),
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K[EBAYDIRIDNEFE>TVBIZEAD DS FiHEH (FFRI7%E) FI T (F% 5~10 F£J—2IZ#HEY A
TIZITFEBAIMNBENEFONET, —AT.2 F£/10 EOA—TICELTIEISVR=Z2T - (T R
FRABE.0FEBOEDARTA—TF— RO avEESEICELOT. EBIZTI-RTFA—T=05F 5
YROHE~ITTEHHETT,
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B2, SREBRAYDIYRINEESH T, ATV T - ATLYRDHEINNER T 2ETITHEAA NS
BEMEICDOWLWTHEBLTULET,
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X3k 1. ECB DEREF EATLDRAH H 2. B EHLOBAFFRERE

Range of all natural rate estimates
mm Range of smoother estimates
OIS 1-year forward rate 9 years ahead

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

= HICPinflation, hs = ====- HICP fwds (excl. tobacco) 2 ; . )
ECBdeporate, ths ~  ====- 0IS-implied forwards e 2004 2009 2014 2019
HAT: T —LuN— OR2, 2022 %7 B 4 BR%E AR TIL—LuN—4 (BB, ORD, 2022 %7 B 4 BER#E

HR 3. (2)7 DHEBARFFE(FZI—OBFHUT EHR4L (V10 FEEFMEY (ZBRUVREE)

Austria = = = = Belgium

3 EuroArea = = France 13

e Germany = Italy

_____
.......

e Netherlands - = = = = Spain

o
WNNLSO000 s aNNW
oo uououTouo o

1 2 13 14 15 16 17 18 19 20 21 22
EUR 10yr inflation swap (inflation expectation + risk premium)

“x01 2006 2011 2016 —10yr OIS
Real 10yr OIS rate

HAT: BRARFE HET. E5HELERBRDER-E (Brand et al. HAF: JIL—LN—4 . ORa.2022 57 8 4 BEE
(2018)) . ECB, OO, 2022 % 7 A 4 BHIR#AE
*REN—RXTHRE

PEANRRIT EFKELYLERDBUZER

o FEAOS IV RICEET HITHFRASBENSNSP T BRLUBEIBEARETIAT HOMK

XEDEEER
o EO-a0FBER. BEHEETE. /VILEADMFIEN KR A, SIEHEHEREF D RBALIZ
EHEELSED

s SHEEIDELLGLHLERZEHERL-LET, (VORI —T YN R—RATD)F—/N\—0x A EEHET HE

EFRBELICISIEHEEEHLEFHE

FEIZETHHEIOFT VAL RIZETHRRIF 1~2 DARINSHELELIICROIhET . OVIT D
VIREBEDOXRRIE, LETLYRENEINDEIITRYEL -, ZORE. BFN\OA—FERDOTSRERIZEE
DTWEEBAN (O EOHRE 2 B]R) . BHICE T HERLSHEY/IO- T2 ERELTVES . —A.
oo+ I/ RIZETHBEKIE, BEME CREBELOREEME T SmEBARNERShCL
AoHLBALAGEEIIC, LKSRABHIERICHEHEBBLTNES  LIFEA, EO-a0FBERARKRIKRT
THETOMIE. BERMREFDF R TIFEMIBUELHATREENHIEBEL THDONERTLE
Do
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AYETINMBRERREDZRZGENE EGoT- 2015 EERLKSIZ, BFREEN 2022 EEDHIEZH
KIBICTRNT 2BEEE 750, BHREBIEAVIFREBRIEIZENEZNTOET . MABDOHET
MEEESN-CEITMA T, BURBITICH T 210 75MITREDE|Y U THASIE LIFonFEL Iz, F2. &
ENERE T, th AL AR DT EERFINSSITEMINZ (T T B =B ER D —
ETEHIIMEEBEAGEIFIEN(BR)EASKTOET . BHARLAVIFOUERBEORETHO
BRAZERIC. KBHEZHROICTHERTGIEIEEERICHYEIT N TEZENFERLI-LERTITEHD
EEHHRMBREAONET (DEARBITINARERELE-FASERITH—AAIZENTH, COBELRRAMN
EIENTIND) 323 . BFTEBN(RAAZEH TV LRICEEL. BEAUILELERLTVST:
H. . ATAVILED LFEENIIKRZRELTHFISATNSLDO D, BEREF A KIBIZSIETIFon A RE
HFETLTWET,

SRBEREETIX. FEARRTIE 1 BICHEEHFIE M) D 1 E£F&7 B N—X-LREFZE
10bp BIETIFTLAK., RITHEEEMRE (RRR) DEE KY/MBEEEIETIF (EEMIZ 30bp DFIETIF) . RIT
2k (F/N) BEMITREZRET 5-ODEESFITORBYBRAFEDILT. EPTEEMEZBREND
OYR—LITICHEEGTALICKBIEN-EFEMI(C BEOREK 1 SB) ELVo-BEREZELTEEL E
BIREE.F 2 BFHOSMBERERBSENS. TrOLNLYD (BE(RE+REDEHEO R cDP
LE) B ARMICREMICHIFE T HIEOSI2HDEIBRESNFCETHY  FBEEDOR W IL IR /RL
RIFTSABENT(EG2) LRSEEZERBEBHDTVDRFNINAZIET (9 HEORE 3 BHB), hEE
BT 5012, ERE5IZTIFADTEEL EROBUZEZEEBHICHET SFREEFLTVWDEADNE
T, LOLELAS, ERMHBORALFELY, ORIEIEREEMNRELOBNNATRAEHFLTLET
(UTORKRSHE), Z0D%k 6~9 HADMEIZ. ZLNEALNARLRERAVTHAEEMENHHIKRIZENT.
FEFRYVBRTIFOTEEEDAINKRALELTEVLSICEDNET,

What is priced in for the PBoC versus our expectations

PBoC 7-day reverse repo 2.70 Sep-22 Dec-22 Mar-23 Jun-23
Changeimplied by forwards (bps) o 4 14 15
Our probability-weighted expectation (bps) 3 - 6 9 - 15
Ourcentralscenario (bps) 0o - 5 5 10

HAF:IIL—LA—4 O3, 202257 B 4 BE#E

PEEEFEYDOEEERSE. 2 AR, 10 FEBEFEYA 2.75%h 5 2.85%DIELL O THRBLTL
AOIZRLT. 5 FEGMEY. 812 5 EYATLa7- /o TINSTILEFRT VT (NDIRS) DL—HE, £
FERIZHYET .5 FL 10 FEOFEIVIRENSSICHENT 20ZRIBH-LT. 5 FEEED (VORT—4
YR R—ZATD)A—N—"DA EAELEZRETHAHEHTT 4 BICTAEESFIRENETINILER
TT.FBEEFMA 1 EHPO—2-TSALL—FAPR) & 10 EEEFIEYES BT EES(TH21=28I21F B
BEIOLENHYET . AR RETIE. 10 FEFFIEYAR LR LIZHBEICIE. ERITICES>TIEHEEID)
MENECPT oAb NFET KUBEMNICIE. ERICEKENEREESCPAOEBRORELEZS
=2 COEBMERITHERNFENMETIAHER. EEFRYVLETIIEORAZIBAELTLET,

CGB curve Spot 12m Fw
2yr 2.29 2.70
Sy 267 293
oy 284 302

HAF:IIL—LA—4 O3, 202257 B 4 BE#E
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CIHAHAM. FEOBREFE/NAOA—2ERIITA T RABNTSOHITETLTWET  £o&b.6 AIZHEE
MNERELKRABANY IO - T—2CRMENDKSI2HEGE, FIFLEFYRMNEEEL., LS A
ERIDRLERZTONET,

I A7 RLEVDOEFCEEETHITHY ., TLERELTUT KALLTERAL/NTER LT L. (RE
DEFEEEREICHNITILEFEEES NI EERLEL) BRABEROEEZDOKIBRIERNEFLN
7,

CNICHLT I EEE. HEEYEHZEE. PM FRZIRHBORFKERMLT. TEEETHIICE
WEDKLLERSINTLET,

—A ERADT7O—(COP xtth)#RMT L. EFEEDEWLNILIOYR UL ADIEEGZEN BRI
HIEHRRI0 7 Za7I2(F. kBMBELEIARZ TN, K5OI A/FRABRERLTONET (UTD
M 358E),

(AU TLE D 7 RAT7 I EEEWMIEE (PP AMETLODBRALLTELVKETHRLTWNSZE
21T /IMEEALTSRBRAEMBLTOET Tz, ZANBAUTIUEHEERIT HIBEITIKRAL
LTEK HAMLGERBIZHODRNICESSHE A RBITICIE. BEREFHET IRMAFELTVE
ER

HF 1L ARHGBREF S IV EHAEF H% 2. NAA—FERITRZITEZX

5.0 ”’(B/’) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Jscores China Economic Barometer
0

Jan 18 Jan-19 Jan-20 Jan-21 Jan-22 . China I. Financial II. Inflation . V. V. Lending

Interbank 7d fixing repo Interbank 7d fixing D-repo Barometer Health Consumer Producer conditions
PBoC 7-day Repo Rate 3-Month Shibor Behavior  Behavior
= Loan Prime Rate - Tyr Medium-term Lending Facility - Tyr ®m-5M =-4M m-3M m-2M =m-1M ®mcurrent
WA JIL—LN—4 ORI 202 %F7 B 4 BRE WA JIL—LN—4 ORI 202 %F7 B 4 BRE

BR 3. ILOIYRUNLADHATILHAREFITET BRI KROGEPEHEITCRAEH

20% <yt Teemeesesssssoooooooooooooo- 50 45
% of GDP % 4.0
3.5
3.0 -
2.5
2.0
15
. 1.0 - T
09 10 M 12 13 14 15 16 17 18 19 20 21 22 Jan-16  Jan-17 Jan -18 Jan 19 Jan 20 Jan 21 Jan 22
China credit impulse (excl. central govt bonds; incl. local govt special bonds) 10yr CGB yield 3-mth repo 6mth fwd
10y CGB yield, rhs PBoC 7-day Repo Rate 5yr repo NDIRS
AT JIL—LA—4 . 0Ra,2022 %7 B 4 BIR#E AT JIL—LA—4 . 0Ra,2022 %7 B 4 BIR#E
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BARIRIT RFEDED

o BEREHEBIREHMEF
s AZRMER DM
o BUREMLMREIC

BERIXHmREH R

BERFFIEIDEMBERARERBICEVT. EMBROEENRFICA-LOBAUEZEET HHT. £
BBREBURRKMFLLEL . R, ERMIBTIE. RERLEEFNCLT, BRI YCC O@ERAXNZE 10
FEEHMS 5 FEEICEHIET S0, BIZ10 FEEEFOEBHFARE 25bp KT HIEITEST, YCC
DA ELEEITHEDBHBAFEELTOEL, ZD=6H. 10 EEFEFMEIVYIZIEIKREL EFEAMNMHY
FLI=M. 6 BORESE T, EMBEREBEI/N\ATRAERKRMFLT A 8 1t 1 TRESN .10 £E
BEFEYIZIETICEECELT=, FRB [ZLD 75bp DF| LIFX5, RA REMERITOA—ARS) 7 EMRFIRITICLS
FRAODBEIZRRINDLSIC. REDO T RBITNINIREERD . MIBITH T HAVE—IIZBILTIT
LTWBEAIVTICENT, BRMNATRZHEFL-BROMBME, —BREBFLIEITHYFEL. FD
R BERLARUNDOFRBTORBOEMBEERD X vy T, HEIFSSITIHEKRIT B EITHRYET, B
RIIBEEYMOVTOFTMERRIBEAEE. BEAVILENFEEY LR TEHH T, N\OTIVIEH
NoDREFEFDBRHDEAVALNZEFELTNSELT, BABREIZIOOELBELTWWSEEERLELZ. £
ND—AHT. A7 (PIHBARTIFEHBREBRNA—X)IVILEE, IRILF—PRADMEE LEEZEREL
T 2%DKEITETERNENKENEDD, F 4 BEHICA>TR—IAMENRBEINDZES(ZHDE B
RICIET I ArEEMABNERBALTVET, COKSIC, BRIFAVILERZ—BHEDEDEADILIGE
BELTWET, ER. EANGAUILEAZIYMREICTHAT 2EETHIBREIRILT—ZRRL CPI
(&, BFFANGAITVEADFEAEFELLGNIEERLTWET, FEIEHIL. 5 3 MFHAICIX 0.8%ITFET
HRELTIH, thEELLLBELI-BAIZITEIC., FEAERMBRVNKELEZSTLES, COARIZELNTY,
AVITLDERNIRIICHTHIERBRERODESIICH =D P REBITEDF vy T E HERLDDOHY
7,

MR {E = D ki

HEAEMBEICEVWTEEDPRBITE—MEBLI-CLIE. ABRBICEXRGEZEEZRIELTVET,
FTEEELOEMBROTEMEZ T T, BELGAZTIN VA ETHTHY . MEDTEEEHTVET,
ARNELIFEE. BBEICEDPBBENALERMBEKEDO A RERO ARSI T HE8BA. BEHETLL
. BELKFRIZRT AT, BIRIFABBICEAL TLRZESF>TVET ., BROFEATIHZICEZ5E
ERNGEE (BURERICETIMGEORAZBEYILITIVRIGE) ZEBRELTOILLERDAET . DY
[ZCURVFHBICE VT E/M- ABTHEOBRCZTOOLAERF - MiE~DZEE. +7EIRTILEN
HBHIEBRBICEEDTVET , LALLGAS. 7 A 10 HOSEREZEICH T THRIMEDBEZAEEY.
EHFREOFRICES TVWARRZEFEASE, BERNELDFHEZATT 524K ARICHLTEERN
[CRIAERRBEE LT BRICHLGL TVEY R AR VAR T AHER. VT IIEHRE
AVILENERTEDTRELBUMNEVSIBZIFELET . ALEIIC. AVTLOEERBNEEISRE
MENELPIL MO EDEITEITHIRRERLEIIC, AVITUHBUEREICRRET 2V RVBEFHELE

ER

What is priced in for the BoJ, versus our expectation

Policy balancerate 010 Sep22  Dec22  Mar23  Jun-23  Sep-23
Change implied by futures (bps) .1 1 4 10 10
Our probability-weighted expectation (bps) 0 0 .. T 2 A
Our central scenario (bps) 0 0 0 0 0

HF:IIL—LA—4 ORa, 202257 B 4 BE#E
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BHDOERBREFNESOILE ARICEA) VM EETHEEIRT,. ARAFBRDILIGZEER 5T HIIC
XEFLET, EFEZA. RV —V IR (BEOHBAEHLE) ITEARM AR TV TAREICRYES,
HERIFFE., HHHZHRT DEMICIDHEIREN (D) [CHZEREFEVANZEHT. KEDBR
EEZEVNANSIEICEST Y(C DRFEHFESHZ2BLEVVKRICHY. T0RR. BETHOREB 4
FREEICHEL. EMOATLDORERIRINEEOTVET,

BURERILLMREFIC

CNETEEUNIIL N D04y Fr— I THIEAL TEESZ, BERAER/ AT ZAD (B 58973 BR
PMIEF T BFAIVITDEIOKERLIZEBZATVES . RATATENBERNILES ST, BEREB
MNEDRIVRZEMFT HEF—BREREICHOTVET , COBKRIZEVNT, AR ART4YRAFICE
BEHHEIFEBILLDDHYFET . RIE. ARITIE ARDRNALEFTSRNHT, BEETSEOREBMEL G
THEE BRDEMIATLORERRAVIZOVTEILTVET  BIRIFMEE#HZTED . BT
BREBOTVALEERHEL TV IDLEEEONET . COEKICEWNT, &#;HD P £V TLDREL
ZECOFHORELR—INARENS. 7 ADERMBERRESSIFEKRRNLDOELSHTLLD, ERA%E
HEFLEVOTHNIE, AEBZEZDOFEICONT, JYBREICHRATILENHYET, COHOANIT
F BEDEANTIL NI FY—IIZEVWTERLERA. $GHE SEDORERENERMEUK
DEBEHERTDDITRBLI(IVTITHDEVDRAERABEEET  DHDRTYT L. 10 FEFEEF
DEBFBRBIEE 250p KT 5. BRAMERE 10 FEEMNS 5 FEBICEHRIETH&ICLoT. YCC
DA EEERT HEITHEDTLES . EREDFIIVTITIERERABRMNEYETA. COBKIZEINT. 7
AN 9 ADERMBERESENSATIDRBITHETLL AIADEENERSNI-HE. 10 FEER
FIEYEERSHLARBNIEERFTR 10 FEREMOT I — V(M ERABEET,

JGB Curve Spot yield 12m Fw Carry* Hedged to EUR

*for a 1pd position over 12 months
A FI—LR—4 0R0, 202 %7 A 4 BR%E
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Financial conditions index 7scores Japan Economic Barometer

Economic  Labour  Inflation  Inflation Consumer Producer

94 T T T T T T T T Barometer Leading  Behaviour Behaviour
2012 2013 2014 2015 2017 2018 2019 2020 2022 Japan Indicators
Average past 10-years
—— CS Financial Conditions Japan (higher is tighter) =-5M ®=4M ®3M ®2M =M Ecurrent

HAT AR, =LK VIR TIL—LN—5 2022 7 A W TIL—L/A—5 . A0, 202257 B 4 BR#A

4 BHBR#E

. . K% 4. TBICLD 2 EROEREIESHO DR AA T

RF3. TIL—0A—TUAVTLEDAENKE =/

Japan % breakeven inflation 10yr Money market futures (2 yrs out) and 10-year yield (%)
LI e D 0.20 - 0.30
0.25
0.20
0.15
0.10
0.05
0.00
0.4 e Sep-20 Mar-21 Sep-21 Mar-22

Jan16 Jan-17  Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Change in 3M JPY rates in two years 10Y Japan (RHS)

WA TIL—LN—4 2022 % 7 A 4 BIRTE WA TIL—LN—4 2022 % 7 A 4 BIRTE
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