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What is priced in for the Fed, versus our expectation

Effective Fed funds rate 0.83 Jun-22 Sep-22 Dec-22 Mar-23
Change implied by FF Futures (bps) 52 139 188 213
Our probably-weighted expectation (bps) 50 150 200 210
Our central scenario (bps) 50 150 200 200
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What is priced in for the ECB versus our expectations

ECBdeposit facilityrate ~ -050  Jun-22  Sep-22  Dec22  Mar-23
Changeimplied by OIS (bps) 3.4 85 120
Our probability-weighted expectation (bps) 2. 45 80 ¢ 85
Our central scenario (bps) 0 50 75 75
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SNTWEFTOEMORE 2SR), LBFIILHETLE2—HDOREH TIL. TEIHIRDOERRAH I TEIND
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EFZIXMRAELTERLGISITHY . HREBIF FERFXNETHDILDTH-oT. RED=HDILDT
[FRDVIEVD FRICEMLTLET

SRBEREETE. P EARBITE1AICEELGHRERESM (HEHFIE M) D 1FEE£FE7 BN
—R:LAREF]) % 10bp BIETHFEELEDOD, (4 BOATAITLEMN 0.9%F TR T LI=CENLEFERINS
KO EFN LAV ITUEAL TSR TLSIZE D H LT BMFI TIFERODIEICITERLTLNET,
ZORDOYIZ, (VRITTESEHZE (RRR) D F ALY /MELRSIET(F (EEMIZ 30bp DFIETIF). (i) $RITIC
KB (/N ERITRELZRET S-HD EESFITOBYBRIFEDILT. (i) R{TIZHLTEAESENZE
BIETIFALIEETHLLLIC. BT HENEBEREFDIIF—LITICEETLHILICLLEN -2
FEMIOCBEORKISR) . LWV BUEREERLEL -,

BEREMDEMMGEIETIFICZOREZBUCESRE. XKADKEER. HFERBEICSVTEMBUEEMNSIE
OICAAIRBICENT. ARTICTHLEANELSIDELEELTLSLIICELIET  F-. &
BMORATLICRETHLNALYODESERFA T, 2015 EDOIILGEBHLGR T IFE-H05881. RA
BALTOWET . LOLGAS, ERTIEORAEFERY, ORNIFBEREF RBLOEM/ N7 REHFF
LTOWET (UTORRSE).

What is priced in for the PBoC versus our expectations

PBoC 7-day reverse repo 2.10 Jun-22 Sep-22 Dec-22 Mar-23
Changeimplied by forwards (bps) o o o 0
Our probabilty-weighted expectation (bps) -5 8 2 8
Our central scenario (bps) 10 -10 -10 10

HEF: TIL—L—4 . aRa, 2022 %5 8 2 BR%E

FEEEMEYDOEZERLE. TO—NILEEHFR—LIFUFIZTEVWTRET S (98 shRHBAREIC
HEINET .2 AL, E 10 EEEREYIE., 2.75%0 D 2.85%DFENL U O THBLTWNET, T0HE
B ZDEEE. HTEEEFLOFEYDE(FSSIZEKICHE/IL., BEXTEHXEEFEYEZTRERSELSIC
BYFELIZG0 FEZRO . PEARBITIEIEE. BEREFDEBMMLESIZTTIFEREDIEATT A, B
MEE R ML, 5~10 EOPEEBOA—/N—DzAb RO IVESIEHEBFLTVET , £ARITEKE
DEFZESCAOBRORELEZERIC. :(Dﬁ‘ﬁ%lﬁﬁﬁl:i’s@iiﬁl?ﬁ#‘ﬁ'ﬁ'é&@ﬁﬁﬁ*iitaﬁu
BT, COEBENAMIC. HIADEMISERL TSN LREE AN ELDVRYIL, BEAAELEELR
NET FEARBITEABERENOSIETIFEZRZEDICILTL, REBMHLHRIEL. EHmEEMO L
FSEMAHAEEENBLKITT,

CGB curve Spot 12m Fw
2yr 2.29 2.59

syr o 257 2.87
oy 282 3.03
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B %KL RFHEMMIBIZORIZZER, PMI ERBEHOEBLELZEIFONET,

o 2021 EXRDEETIEITSABANZHBL TV EIEEETHIO 7 RAT7F. ENEBEEDBUMNAL
PMI TR Z B D TEEEREL T, BT TKRIBIZE/LLTLVET,

e —AEADOTO—(CDP xtth)ZRMT S FEENEVNEEHENDIBELGENSERINDIIEH
WiRID Z RAT7IZIE, LMD RZIToNET , BEHEAIFIEITELEZESTIHN(O BEORE
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3 BB KRELTISRBERNZEELTVWER A SOIC. BRUBICEIBABEOBEDZELR
FZ2HE —HOFRBITMED VA ) T4IZHEEMMNEYVET .

o TAVDLE M7 Ra7IE., BiE 3 PMI AR A EEYMIEH(PP) AFLVKETHERLTLS
EEZHT. TSABREREBLTVET 42088 ChoDEHO LEE A REDEBRIENS&
YBIAOCHMAICEET R2EREE RICTIED LA ROTATEAVE—DFFEDREN 6 BEEXL
RANBETT, SHIC HEBEEMED LFEENITKRALLTHEL HRAMNELRBIESHODRNICH
FTEHHEARRTICIE. BRERETIRMMAFELTVET,

H& 1. RRWGBEREN S LVEHRER K% 2. /NOA =R HIT{E R
5.0 — China Economic Barometer
4.5
4.0
3.5
30 [l
2.5
2.0
1.5
Jan-1£? Jan-19 Jan-20 Jan21 Jan-22 Bafgrlr?ster ' Ezgﬂﬂal - nfaton Conlsllljlmer Prol(;/ﬁcer \c/orlfj?t?gr]]g
nterbank 7d fixing repo Interbank 7d fixing D-repo Behavior Behavior
fg:ﬂC;;id;Z ';g?s-ﬁ?/tre i/;z/ld(i)l?:rr\]-tsehrlrl;o[ending Facility - yr =-5M ®-4M m-3M m-2M ®-IM ®current
AT TIL—Ls3—5 , O0R3, 2022 F 5 A 12 BR#E WA FIL—Ln—4 , 0R3,202 5 8 12 AR%E

KK 3. ILOYNA U ISILAD AL REEFIZET BR 4 RRUEEHEFELIVUEHESF
D

% of GDP
15%
10% 1@t
5%
0%
[0 74 R A
SNO% === mmm e e 20 1.0 o : : : : . T
09 10 M 12 13 14 15 16 17 18 19 20 21 22 Jan-16  Jan-17  Jan-18 Jan-19 Jan-20 Jan-21 Jan-22
China credit impulse (excl. central govt bonds; incl. local govt special bonds) 10yr CGB yield 3-mth repo 6mth fwd
10y CGB yield, rhs PBoC 7-day Repo Rate 5yr repo NDIRS
HFT: JIL—LN—5 . 0R3,202 5 12 BE#%E HAF: JIL—LnN—4 . 0R0,202 %5 F 12 BIE#AE
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 FAMBEYSIVILAEE
« REMRIORE
 BEROEEIFREHN

AEBLYIVILNER

BiRIX 4 ADERMBERRESRICEVT. BREHMICEATEI+T—RFAA(FT U REZEDH T, ERBED
BB EFRZABAHERELELZ. 10 EYEED 0.25%DFEYTHDIREAREEEXRERHETHEH
RIBEICEHT A—ILRA—T-a>rO—)L(YCO) IO A OISV T HEBARFALI=C &M, HE—
DN B TSAXE 22D B LNFR A, CCTEELGAYE—DIE. BERFRABELZEIZE>TRE
HARNETLI-ZEITRHLTHEABE>TVNSICE D DHLT ., BERIZIE 2%DATL BBEHRET S
ERMNGWENSLDTL, R SEDREREEZITTHRIESSIZETL. RLR—F D ER ST
& 1 F)IL=130 FEBTEREISNTVET , HRIZAKRIZESTEWIEIENY TIELEWEWSIIIFZIZHIEE
HHEELNENTIRY. EXOHRDAAFTIVRAMNEWNGRIZEDLSIBAZEETHZEIFEHLLIVTLLS,
ARIEAXBIZEELTWV-BARORSEHICITTSRIERT -6, REATIX. ARNaFIOEATHR
DiGEXFHLET,

FEEOHRRIBITHNEMEIZHOIZELIBMERET HLIH>THL, ARERIHELNTHNET . K
EHLU 0 EEELEBADEGEEFDOREIEKIBICIHEARAL. BAANSEEMEE~NDERRENELT
WET, EHBEREICLHHTLIC. BRABRFICEZHFEEICHin DD ARZEAICHESABEREFIE
YCC ISR AAHA TV RADARMEEZDIEIIHENEDITISFREICLTLET A, MARMEEROELMNY
IYEERIATDEERENICEZALEELZERTIDOIERFHTHSLAROTIEEZZATLET , EFEDLS
A BEAVIVEREIBGENICFEEZ LIRNLTLSO. SEIC 3.0%% B2V FTIVALIERENEIEE
ZAFFAEBBRER /—ILEIa7AVILEF, SEIC 17900 TE—YIET HAEENHYE
T, —ATETCOBREIRILF—FRTERBOITTAVTLERMN, 05%FBZ 5D IFEH LMK TT,
ZDESIZ. ARIIHREAVILERIZIIEETILON, EFAMZaTAVILRIZEZSEEIBENTT,
LITEZ . ARDBRETTREAVILEMN 3.0%% LES, HDHUME 3.0%5E I EITHENIE, BERAME
LMIDEIEHDOEITIEDRANZELTELSITHETLLS, BEEMBREDI7UE AR X OERAMGA
VIVIZEBLLTHILEIFZEITS. HDWIE YCC OREAZFEERT HARERIFEVNLSITTHA. ALZPERR
FEBERIC. EHEIEMOERELCCNIBRHAFEZONSIMBLNAEE A,

1oL PADREETYT—MTIRERYBDILIG T AECARIBESHETHY . HZELER.
IRILF—EEROLERENEANBEEICEZDZBEZE(CODVWTIH+2THINTOET, &5I2. BRI BE
BAREI—TIMILTWAEB ZGHEFEN RAGINSILITOVNT, BIFIFHBEICHE>TOWET . 2D
26RO TIE, BEREMBEICIIARTDR—RZREONITE-HOMoI DI ENBEIZLELHEEZ . B
BFAIINFIL=135 A10KETOZXNAZRIBL. MTEIL=140 A1DKEEZBZ THOTEED N AIZH
HOBEDRAFRABEET . T NADBMIIARDETERONTHIETHL>T. ALXD TR
FRETAHEITIEHELHBNERELTVWET . HONEABTISICHE TARBLHEENRETHNEE
EDOKEZLLETHE. FTRERELESIETHDIE., FREMLGHATHILSICEONET,

RERBORK

ME T, EMBKEF AT IODRLEELGEHEL T 22(E5/0TLOFAASATEENTOET
D BZoKERBELRILLIICEETHALAROATHEEBATCVET . TRIILF—lEEAVTILED LR
MENHEBICRBRMREL-0T LE2EADE. SEDRFICRANBETCRELTHSD(E. BERET
TRBYFER A KB 3 ARICESKRRAEBR BT T HHIRAEIRSN, BFEDOBRIAEATLSICE
ADHLY  INEEEEIFERERDTEY EIFIIERICERICHY . =, TEWHEFBRAERICS LV TE, KEt
AETEDRBLEIHIERICOVTRSFHIZESO TSR FAINMNZAET . - ARLEVALLST
BEXRSHEBRMBFLIZATVDEDD. RETDHETINRTHTHL I EMNL. 2ARELTHECED

10 | Article - H$RERE R M IT: 2022 % 5 A



ROBe=CO

The Investment Engineers

BOEFERERAENGVEARITEEATOEY  TRIILF—/NEMEO LFMHEBET EHY
DOERMERDBERISHTHHHE L, EFFSORCHTIRAEDOIMBLGE, ReTEXIET 51
OORBMBIEENRESNI-CEF BERRICEOTEMBELGYFET . LALELSL, BERTIE. A
VIVEIFARBICH S TEREITEVVKETHR L. BELTELFL/MEICLEFTSPT(CD=HRE
FEHMRDSIELIFICZDREBATEELR) HEE XYL TEREICERITGEOTVES , GDP
BREORENBECHR. BRATHT—FA(F U REEBETIDEEREITLEEEEZTVET,

What is priced in for the BoJ, versus our expectation

Policy balancerate - 070 . Jun-22  Sep-22  Dec22  Mar23  Jun-23
Change implied by futures (bps) 0 o T 2.8
Our probability-weighted expectation (bps) o o T 2.4
Our central scenario (bps) 0 0 0 0 0

HAf: I IL—LsA—4 O3, 2022 5 B 12 BEE

BEOEEILXREMN

5lEHE. BRABEREFDRELY Y(C ORMEAETEEFTITLHFHEIE. 7 AETICHEFEDOERBUR
RERBITEBIEHATVET . CNFETEMEUISIIIL- NI Dy Fr—IICHWTIERELI- &SI, BEEIE
YCC OIAFRAEFIBERLZEDBRIZOVNT, REMICIERFICEELYIEFL 0T EEZI TS5,
IFHERHLRE. TETAEFRLTVET . SEITAVILAE—IIET SRR 258, BEa M
HEDFAFIHREBFEZA T, BRIZ 10 EEBICERT LU CHEILKRT 50 . EAXNEE 10 EEEMS
SEEBICEIETAZEICE ST YCDRMAZERTHEFELTVET  EoI2, BEREFIDREF/N1A
FRAEBRNTHIELEEINTET . BERREDIAZIVITEFRTHDIIRUTTHN. 6 ADRESEICH
WTEBMNATADBRNAEN .7 BORELEIZENT Y(C OHEANERTINLEFELTLET 10 &
EMEFIEIY(E 0.35~0.45%I2. 30 FEEFEIYIX 1.35%IC LRI LAIEEELAHYET,

JGB Curve Spot yield 12m Fw Carry* Hedged to EUR
A 003 0601 04 03
) 004 010 . 38 37
10yr 0.22 035 /.3 /.3

30yr 0.93 0.94 54 54

*for a 1pd position over 12 months
HAF: JIL—LnN—4 . 0R0,202 %5 8 12 BIE#AE
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7sc0res Japan Economic Barometer

95 & T T T T T T

T

2012 2013 2014 2015 2017 2018 2019 2020 2022

Average past 10-years

—— GS Financial Conditions Japan (higher is tighter)

HATd—ILRIY B yI R TIL—LN—5
202 %5 A2 BERE

REK3. ITL—2A—TU-AVILEDHRHE

Japan % breakeven inflation 10yr

Jan16  Jan-17  Jan-18 Jan-19  Jan-20
HFT: I —L/N—5 2022 F 5 A 12 ARE
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Jan-21

Jan-22

Economic  Labour Inflation  Inflation Consumer Producer
Barometer Leading  Behaviour Behaviour
Japan Indicators

a-5M ®-4M ®=3M ®E-2M ®=-IM ®Ecurrent
HAT: JIL—Ls—4, ORa, 2022 €5 A 12 BIEE
K% 4. THITLD 2 FROE/BIEHEO DHYRAHA (T H

T
Money market futures (2 yrs out) and 10-year yield (%)
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0.00
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-0.05 0.00
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10Y Japan (RHS)

Change in 3M JPY rates in two years
HRT: T —LN—4 2022 F£ 5 A 2 BHR%E
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ENBHIENHYET . ERRR. TiZEMR. ERFEX. BED—KRHIVITBED—F
HEIZOVWTOLDOTHY . BEDEBZIXFROEARRERIMF-IETETLHLDTIE
BYFERBA, T BHSNE-REAH - BREQIL2TOREROERICEE T HEILRY
FHA BERIEEE. R SFECOBMEORBEZERITHZ2LOTEHYFEE A,

CEMICRL T, REICISCEMRICTHADO £ B THIEEEHRIBHT
BEBHIIBROELET

ERETIEEDOHELEL. AR MIESFFOME. EMTIZOHSCEFFDLE.
BLCHEARMESFORITAROUHBIKRICLSERANEOEEEZTTERLET . F
ENEEEEICRETIBAIABEIDZELRTEY . ERICL >TAELEBR
F. 2 TRERDERICEBLET LA TRETEKC—EDERMENRIESNT
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RIHRDFHMIITHMNIE, MRS LZNOBECRNEERICIVERDD. 4
BERIZBVWTREE THRIRTSE TRUGELHYFET . BRI FHRET 1SRN
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